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WRITRYT- 60, BOANFERICKKR T 2B RN OBE 2R A T, 7 4V FRERE
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HMTETDOA L N—0—% L7 (All members agreed that a further easing of the
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monetary policy stance was warranted to support the return to sustained convergence
to the Governing Council’ s inflation aim)

o L — HEOSEMBORIZETAREDOKFIZ, AU NN FIR&EHICERR L7 (Members expressed
broad agreement with most of the monetary policy proposals made by Mr Lane)

® (FLALDRANA=E, FRIOBIRN—EDRFUTERE L, ZNLNOBROR RN ZE K
TARBH ORI EE LRI FTiE, BORY — LV EAGbE Ty r—U ek LTH
LW T P a—F ThDHEHAD (Most members saw a package, i.e. a combination of
instruments with significant complementarities and synergies, on the whole as the
appropriate approach in a situation where individual policy measures were facing some
limitations and the impact of each measure on its own was uncertain and difficult to
assess)

& (RNyl —UTOMGEEMRTHLEOERE LT) ETOBGRY —/V 2 Wil B R ERI IS
LWETHEEL, TR/ T2REEEMENINS D 2 RT 2 ENEELEAD (it was seen
as important for the Governing Council to demonstrate its determination and capacity
to act, in line with its reaction function, by adjusting all of its instruments, as
appropriate, to achieve its inflation aim)

® [FARFIZ, BESNIZBR NNy —YOMBNOERIZONTIE, 2 OBRAKRII I (At
the same time, a number of reservations were expressed about individual elements of
the proposed package)

® KEHDALUN—X, TLTRODFMHFMNZZELTTHZ LIZERK LT (A large majority of
members agreed to change the modalities of the new series of quarterly TLTROs)

@ ETDAUN—T, BEBOCANOHREIZETDHHA X A& LTz (Regarding forward
guidance on APP reinvestment, all members concurred with Mr Lanes proposal to
continue reinvesting)

o RERMAOSFNCEHT L7+ T — R« WA X ADREIZA L N—THRBR L2, D5
DA NIRRT D T A X A it L, TN Z R RICY 7 FEE2 2 L of Atk
Z ¥4 L 7= (Members generally agreed with the proposal to enhance the state-based
component of the Governing Council’ s forward guidance on interest rates, although a
few members saw value in keeping the date-based element of the forward guidance and
shifting it further out into thr future)

® P EAHIAIC EED A N3 11ADD AR08 —r OEEH W ANEZ TR L, B4
F DR 72 B R 2 5846 2 DITHEEZRIRY | A B3 B4h S 1D ERTE THEW AN &kt 9
HL—rHEOEREBICERKR L7 (A clear majority of members agreed with Mr Lane’ s
proposal to restart net puchases under the APP at a monthly pace of 20 billion euro
as from 1 November, to continue them for as long as necessary to reinforce the
accommodative impact of policy rates and to end them shortly before the key ECB

interest rates were to be raised)
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FlEE Z L n e OBEaE N KA X172 (Concern was expressed that not delivering
sufficient stimulus, including through the APP, might trigger a reversal of the
current favourable financial conditions)

o EEHWANOHERIL, BEOIK SNl RiE L LA 7 VEIRERT o — SR WigTE
72 ) 27 BRI, BEROITET OIRE LRMES OV 7T L E7a % (restarting
net purchases would provide a strong signal of the Governing Council’ s determination
and willingness to act in the light of the current subdued inflation outlook and the
potential risk of an unanchoring of inflation expectations)

@ HZ DAL, TOHEERBENTHE->TNDZ 0, LV IEANDIRI T THRAT & KK
FETHHEZEZTWDLI N, BEEWANOBRMZEZNIZERSZFFLRNo72 (A
number of members assessed the case of renewed net asset purchases as not
sufficiently strong, either because they deemed them to be a less efficient
instrument, given the prevailing compression of term premia, or because they deemed
them to be an instrument of last resort which should only be deployed in the event of
more severe contingencies)

o (HEHEWANHERICKT2ERE LT HESOREIL, @MHLLEKE L7
IR TIE e, BEROHHRIZES O TRITFNE R bRV E DR b H -7 (The point was
also made that the Governing Council’ s decisions should be based on the
effectiveness of the measures than on signaling effects vis—a-vis markets)

o (FILKEMEAWANTERIZE T 2ERELT) R=brT7+VF - UNT U AGRDBFHE -
TWBLAMRBHR, A=V RAI—T D77y MeEBMZEY A7 O/mEVITLY | SRlfh/r 3
TORWERADREMEZBAET D5F b o7 (Some concerns were voiced about a potential
decline in the efficiency of the portofolio rebalancing channel and potential adverse
side effects on financial intermediation - 1including by banks and by insurance
companies and pension funds - related to a flattening at the long end of the yield
curve and heightened financial stability risk)

® REHEDALN—F, BET 7V VT 4 &%z A0.50%I25] & T HREICHEM LI (A very
large majority of members agreed with Mr Lane’ s proposal to lower the rate on the
deposit facilty by 10 basis points to —0.50%)

O DX L NN— TR DOEAREZIZER LT (A majority of members went along
with the proposed introduction of a two—tier system for reserve remuneration as part
of the overall policy package)

o GRIMEEILDOSHBUR LoOZY LK S TE, SEBOROW MR PHEEL TWD, $1TIET
L TROHATEFIEI Y OETHE b EEGZT D, SUTICET R E A2 EAT 5
T LIF RO oM A S & 29, HEBRGHREE CRMEMSeR] LR 2H R e £<
ORBEEZERNEFEIH I (A number of resevations were expressed about the monetary
policy justification for a two—tier system. It was argued that, at the current

juncture, monetary policy transmission channesl seemed to be functioning well. In
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addition, banks would benefit from TLTRO III, which offered them very favourable
lending conditions, and from a significant devline in bank bond yields. A remark was
made that providing partial relief only to banks for the cost of negative rates
raised potential distributional and communication challenges. Moreover, if a two—
tier system wer not calibrated properly, it could give rise to side effects and put
upward pressure on market rates.)

® [T FEIT. WOFHRI R TIRIICHIST D720, (7L NDRIEN LB/ F TETD A
N=DERPR—E L, @2 EIC ERD A =P RE SN BORICER Lz SR L7z
(In summary, the President concluded that all members agreed on the need to act in
response to the continued shortfall of inflation with respect to the Governing

Council’ s aim and that a clear majority of members supporte the proposed measures)
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