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widespread evidence that slack was largely used up and that pay growth was picking up,
presenting upside risks to inflation in the medium term. A modest tightening of monetary policy
at this meeting could mitigate the risks from a more sustained period of above—target inflation
that might ultimately necessitate a more abrupt change In policy and hence a greater adjustment

in growth and employment.) | & EiE,
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economic data and the February Inflation Keport projections, conditioned on a gently rising
path of Bank KRate, had appreared broadly on track. The May forecast round would enable the
Committee to undertake a fuller assessment of the underlying momentum in the economy, the

degree of slack remaining and the extent of domestic inflationary pressure.) | & ¥&f.
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Judge that, if the economy follows a path broadly consistent with the August Inflation Report
central projection, then monetary policy could need to be tightened by a somewhat greater
extent over the forecast period than current market expectations. A majority of MPC members
Judge that, I1f the economy continues to follow a path consistent with the prospect of a
continued erosion of slack and a gradual rise in underlying inflationary pressure then, some
withdrawl of monetary stimulus Is Ilikely to be appropriate over the coming months in order to
return inflation sustainably to target.) | & DX ENHEH LTV,
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the February Inflation Report projections, monetary policy would need to be tightened somewhat
earlier and by a somewhat greater degree over the forecast period than anticipated at the time

of November Report, in order to return inflation sustainably to the target.) | &¥EHE L T 7=,
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